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Inspection Date: Monday, April 12, 2010

Start Date/Time: 4/12/2010 1:13:00 PM
End Date/Time: 4/14/2010 2:20:00 PM
Last Inspection: Tuesday, March 09, 2010

Representatives Present During the Inspection:

OGM Pete Hess Environmental Scientist Il

Inspector: Pete Hess, Environmental Scientist Il

Weather: Qvercast: very windy. 24 to 40 MPH gusts.

InspectioniD Report Number: 2323

Accepted by: jhelfric
5/6/2010

Permitee: HEADWATERS ENERGY SERVICES
Operator: HEADWATERS ENERGY SERVICES
Site: COVOL SITE
Address: 1865 S RIDGE RD, WELLINGTON UT
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: PROPOSED

Current Acreages Mineral Ownership Types of Operations
30.00| Total Permitted [] Federal L] underground
30.00| Total Disturbed [] state L] surface

Phase | ] county [ Loadout
Phase I (7 Fee [J Processing
Phase Il ] other [l Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Wind velocities (southerly) in the County were ranging from 24 to 40 MPH on April 12, 2010. This data was confirmed
by the Permittees weather station located in the office trailer.

Mr. Kyle Edwards, Plant Manager, represented the Permittee on April 14, 2010.
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Permit Number: C0070045
Inspection Type: COMPLETE
Inspection Date: Monday, April 12, 2010

REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

Inspection Continuation Sheet

1. Substantiate the elements on this inspection by checking the appropriate performance standard.

b. For PARTIAL inspections check only the elements evaluated.

appropriate to the site, in which case check Not Applicable.

a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
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2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standqrd listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

1.

Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment

Enforcement

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17.

Other Transportation Facilities

18.

Support Facilities, Utility Installations

19.

AVS Check

20.

Air Quality Permit

21.

Bonding and Insurance

L] [ L] (]
2. Signs and Markers UJ ] O
3. Topsoil L] U U
4.a Hydrologic Balance: Diversions L] U L]
4.b Hydrologic Balance: Sediment Ponds and Impoundments L [
4.c Hydrologic Balance: Other Sediment Control Measures L] L L]
4.d Hydrologic Balance: Water Monitoring L] (] O
4.e Hydrologic Balance: Effluent Limitations U] ] ] [J
5. Explosives ] L] L]
6. Disposal of Excess Spoil, Fills, Benches O Ll L]
7. Coal Mine Waste, Refuse Piles, Impoundments U L] U
8. Noncoal Waste U] L] [
9.  Protection of Fish, Wildlife and Related Environmental Issues U 0
10. Slides and Other Damage ] v (| L]
11. Contemporaneous Reclamation O L] U ]
12. Backfilling And Grading ] O] L]
13. Revegetation ] U]
14. Subsidence Control ] ] L]
15. Cessation of Operations ] L] L]
U] []
[] U]
L) [] 0 [
] (] (] [
[] L] L] L
U U U]
] 0]
U [l

22.

Other
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4.b Hydrologic Balance: Sediment Ponds and Impoundments

The east and west ponds were inspected. The west pond contains some water, but
both are well below the discharge elevation. The pond inlet ditches were stable.

9. Protection of Fish, Wildlife and Related Environmental Issues

Ms. Gina Rau, Environmental Manager for the Permittee, has discussed the needs of
the 2010 spring nesting season burrowing owl survey with Mr. Joe Helfrich, Division
Biologist, and Dr. Patrick Collins of Mt. Nebo Scientific. It appears that the field
survey for this Permit requirement will be addressed sometime in June, 2010.

13. Revegetation
Topsoil piles at the site are to be seeded this spring.

16.a Roads: Construction, Maintenance, Surfacing

Scamp Excavation was grading the roads at the site this day.

16.b Roads: Drainage Controls

Many of the sites diversions were redefined by Scamp Excavation this day. Mr.
Edwards intends to slope the east side perimeter road to the inside for better
drainage control.

21. Bonding and Insurance

The current general liabiliity insurance remains in effect through October 1,. 2010.
Coverage amounts are adequate. The cancellation clause meets the requirements of
the R645 Coal Mining Rules.

22. Other
Headwaters, Inc. submitted the 2009 Annual report for the COVOL site on February

19, 2010. The Division completed the review of that submitted information on
February 25, 2010.



